


PFINANCE STANDING COMMITTEE      :  2024-04-09  
 
EXECUTIVE COMMITTEE       :  2024-04-18 
 
COUNCIL         :  2024-04-30 
 
38. SECTION 52 QUARTER 3 OF  2023/24 

(6.1.1) (Manager Finance) 
 

1. PURPOSE 
 

To CONSIDER and APPROVE SECTION 52 for QUARTER 3 of 2023/24 for the financial 
year ending 30 June 2024. 

 
2. BACKGROUND 

 
The strategic objective of this report is to ensure good governance, financial 
viability and optimal institutional transformation with capacity to execute its 
mandate. 
 

3.    LEGAL AUTHORITY 
       In terms of section 52 of the Municipal Finance Management Act: 
       The Mayor of a Municipality must within 30 days after the end of each quarter 

submit to the 
       Council of the Municipality, and the relevant National and Provincial treasuries, 

on the  
       implementation of the municipality’s budget and the financial state of affairs of 

the municipality. 
 

4.    REPORT 
         

This report is based on financial information as at 31 March 2024 and available at 
the time of preparation. All variances are calculated against the approved budget 
figures 
 
Please note that certain Revenue by Source and Expenditure by Type categories 
are showing excessive negative and/or positive variances. This is due to fact that 
the YTD budgets were all systematically determined on a straight-line basis by 
dividing the total budget per category by 12. The capital projections were also 
done in the same fashion. Please note that variances within a 10% range are 
acceptable and need not necessarily be explained 
 
The total revenue excluding capital grants amounted to R553 826 million, resulting 
in a satisfactory variance of 10% compared to the YTD Budget of R504 141 million. 
Reasons for the variances are articulated in Section 5 
 
Total Actual Operating expenditure as of 31 MARCH 2024 is R482 178 million. The 
Total Operational Expenditure resulted in a satisfactory variance. The reason for the 
variance is as a result of cost containment measures put in place. 
 



The Capital actual expenditure excluding VAT is 56.80% (R120 668 million).  It should 
be noted that capital expenditure excludes VAT and commitments. National 
Treasury  

Capital Grants Expenditure to date and Percentage (VAT included 65.33%) 

Description 

Budget 
2023/24 

‘000 

Adjustment 
Budget 

‘000 

YTD  
203/24 

   Actual 
‘000 

    
Percentage% 

 

MIG R60 399 R53 936 R40 274 74.67% 
WSIG R42 250 R42 250 R35 641 84.36% 
NDPG R20 000 R20 000 R5 437 27.19% 
INEP R43 025 R43 025 R32 312 75.10% 

OTHER  R25 060 R53 246     R25 127    47.19% 
TOTAL CAPITAL 
EXPENDITURE 

R190 734 R212 456 R138 
791 

65.33% 

 

The Cash Flow Statement report for the period ending 31 MARCH 2024 indicates 
a closing balance of R129 555, and the Bank balance also shows a balance of 
R129 555million. (Bank statements attached).  
Unspent Conditional grants to date amount to R40 293million and it’s included in 
the bank balance of R129 555 million.  

 
Council RESOLVED 
 

1. That the ATTACHED SECTION 52 for QUARTER 3 of 2023/24 in terms of section 52 
of the MFMA, act 56 of 2003 BE Noted.  

 




















































































































